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About Genie Capital Ltd

Genie Capital Ltd (“Genie Capital”) is an IP origination and stewardship company based in Buea, Cameroon.
Genie Capital Ltd is the originator and steward of novel mathematical formalisms, including Commitment
Mathematics, Recursion Mathematics (formerly Loop Theory), Transcendental Mathematics and derivative
works. While the bulk of the work is available under the CC-BY-NC-SA license, some derivations are kept

proprietary.

Licensable Protocols

Genie Credit Protocol
A data-agnostic protocol that enables digital platforms to underwrite and manage the credit lifecycle
on their own terms, profitably serving the unbanked and underbanked with confidence.

Strategic Foresight Protocol
A strategic thinking, diagnostic, decisioning, control and governance language and methodology for
boards and executives. Strategize and execute without gaps.

In addition to IP origination and stewardship, Genie Capital uses its frameworks to diagnose structural
fragilities in global, national and corporate systems, and makes the results publicly available under the
CC-BY-NC-SA license to enhance the public’s understanding and push informed debates. Every report is made

by synthesizing only publicly available information through the lens of specific frameworks.

INTELLIGENCE ENGAGEMENTS
Decisionmakers can get Genie Capital to diagnose the structural position and trajectories
of a company, sector, industry or target. Ideal for investors, executives and policymakers.
Limited to one per quarter. Private. Exclusive. Independent. Truth.

Genie Capital is not an advisory firm, not an investment firm, not a lobbyist. It holds no position in any of the entities
mentioned in this report. Neither does any of its customers as at the date of publication. This does not exclude them from

becoming licensees or partners.
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OVERVIEW

Executive Summary

CORE FINDING

France is not experiencing a cyclical downturn. It is undergoing a structural rupture: a
slow-motion failure of the relationships that have sustained the French social model since
the end of the Second World War.

France is not suffering from a temporary budget problem, a passing wave of social unrest, or a one-off energy
shock. This report diagnoses the rupture. It draws on two proprietary analytical frameworks developed by
Genie Capital Ltd, the Strategic Foresight Protocol and the Ma’at Protocol, but presents the findings in plain
economic, political and business language. The mechanics of the protocols are not disclosed here; the

diagnosis is.

The core finding is this: the French state has spent the past decade extracting from the relationships that
generate its wealth, with industrialists and with the working class, in order to satisfy a purely transactional
counterparty, the global financial market. The state has mistaken a transaction for a relationship. It has
sacrificed its real relationships for a counterparty that has no loyalty, no identity and no commitment to
France. When those real relationships finally rupture, the market will leave anyway, because the productive

economy that services the debt will no longer exist.

~118% | €59.3bn | —6,000 5,764 ~15%

public debt, % of GDP debt service, 2026 natural population excess deaths, 2026 presidential approval,
(2026f) balance, 2025 heatwave 2026

Five headwinds converged over 2016—2026
e Climate discontinuities that have doubled annual insured costs and multiplied extreme events.

e Demographic change that has turned natural population growth negative and locked in pension and
health obligations.

¢ Fiscal deterioration that has pushed debt to about 118% of GDP and made debt service the
fastest-growing line of public expenditure.

e Geopolitical shocks, Ukraine, Hormuz and the Sahel rupture, that have raised energy costs, security
commitments and resource insecurity.

e Productivity and innovation stagnation in the diffusion base, despite strong frontier performance.
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CLIMATE DEMOGRAPHY FISCAL GEOPOLITICS PRODUCTIVITY

5,764 excess Natural Debt =118% Hormuz, Diffusion gap;
heat deaths balance of of GDP; service Ukraine, below 2019
in 2026 -6,000 (2025) €59.3bn Sahel rupture trend

Each shock lowers the capacity to absorb the next

Figure 1. The five headwinds are multiplicative, not additive. Source: Genie Capital synthesis of public data.

These forces are not additive. They are multiplicative. Each reduces the capacity to absorb the next. The result
is a trajectory that is unmistakably deteriorating and that conventional economic and political toolkits are
structurally unable to see.

The report lays out four scenarios. Two lead to collapse, one sudden and one slow. Two lead to survival, one
painful and one transformative. The choice is not between comfort and hardship. It is between a managed

rupture and an unmanaged one.

The window for a managed transition is closing. The market is already repricing. The protests of October 2026
are not the cause of the crisis; they are the symptom. The cause is a decade of structural extraction from the

wrong relationships, and the failure to understand that the financial market is a transaction, not a partner.
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CHAPTER 1

Historical Background

The Post-War Settlement

France emerged from the Second World War with a clear understanding: the state must be the guarantor of
social cohesion. The Trente Glorieuses, the thirty years of rapid growth from 1945 to 1975, built a social model
based on full employment, expanding public services, and a compact between the state, employers and
unions. The state owned strategic industries, directed credit and managed the economy through indicative

planning. Growth was strong, productivity rose and the welfare state expanded.

This model was never purely market-driven, nor purely socialist. It was a hybrid: a capitalist economy with a
strong state presence, a commitment to redistribution, and a belief that national sovereignty mattered. France
built nuclear power stations, high-speed trains and a world-class education system. It also built a generous

pension system, universal healthcare and a dense network of public services.

The oil shocks of 1973 and 1979 exposed the model’s vulnerabilities. Growth slowed, unemployment rose and
the fiscal cost of the welfare state became harder to bear. But the political consensus, that the state must

protect its people, held.

The Turn to Europe and the Loss of Monetary Sovereignty

The 1980s marked a decisive shift. President Frangois Mitterrand’s initial experiment with Keynesian stimulus
was abandoned in the face of capital flight and currency pressure. France pivoted to austerity and to European
integration. The Maastricht Treaty (1992) and the creation of the euro (1999) transferred monetary
sovereignty to the European Central Bank. France could no longer devalue its currency to adjust to shocks, nor

set interest rates to suit its own economy.

This was a deliberate choice, made in the belief that European integration would discipline French economic
policy and anchor Germany to Europe. It succeeded in anchoring Germany. It also stripped France of the tools
it had used for decades to manage its economy. The state retained fiscal policy, the ability to tax and spend,

but lost monetary policy. It could borrow, but it could not print.

The 2008 Crisis and the Long Austerity

The global financial crisis of 2008 hit France hard. GDP contracted, unemployment rose and the deficit
ballooned. The European response, fiscal consolidation, austerity and the strengthening of the Stability and
Growth Pact, locked France into a policy framework that prioritized deficit reduction over growth and social

protection. The state cut spending, raised taxes and slowly recovered.

But the recovery was uneven. Growth remained weak. Productivity growth slowed. The deindustrialization
that had begun in the 1980s continued. The working class, particularly in peri-urban and rural areas, felt
abandoned. The gilets jaunes protests of 2018—-2019 were the first major expression of this anger: a revolt
against fuel taxes that was really a revolt against a state that seemed to care more about carbon targets and

bond markets than about the people who could not afford to drive to work.
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The Macron Era: Reform and Its Discontents

Emmanuel Macron’s election in 2017 promised a break with the past. A former investment banker, he
positioned himself as a modernizing reformer who would make France competitive, attract investment and
restore growth. His early reforms, labor market flexibilization, capital tax cuts and pension reform, were

designed to reassure the market and unlock investment.

They did not produce the promised growth. Productivity remained weak. Wages stagnated. The cost of
essentials, energy, food and transport, rose faster than incomes. The pension reform of 2023, pushed through
without a final parliamentary vote, crystallized the anger. The state appeared to be extracting from the

working class to satisfy its creditors.

By 2026, Macron’s approval rating had fallen to roughly 15%. The political system was fragmented. The
traditional parties of government had collapsed. The Rassemblement National and La France Insoumise, the
extremes, were gaining. The center could no longer hold. The October 2026 protests were not a surprise to
anyone who had been watching the trajectory. They were the predictable outcome of a decade of extraction

from the wrong relationships.

Key turning points

1945-75 Trente Glorieuses: state-guided growth and the building of the welfare state
1973, 1979 Oil shocks expose the fiscal cost of the model

1983-99 Turn to austerity and Europe; Maastricht (1992); euro (1999)

2008-12 Financial crisis and long austerity; deindustrialization continues

2017 Macron elected on a reform and competitiveness platform

2018-19 Gilets jaunes revolt against fuel taxation

2023 Pension reform adopted without a final parliamentary vote

2026 Hormuz energy shock; mass protests; approval near 15%

Genie Capital Ltd - October 2026 - CC-BY-NC-SA 8



@ France: Structural Diagnosis and Scenarios

CHAPTER 2

The Protests of 2026

Timeline

The protests began in mid-September 2026, when high school students walked out over deteriorating
conditions in their schools: teacher shortages, dilapidated buildings and overcrowded classes. These were not
abstract grievances. They were the lived experience of a state that had been cutting education spending in

real terms for years.

Within weeks, the student movement merged with a broader wave of anger over the cost of living. Fuel prices
had risen sharply following the Hormuz disruption. Food prices remained elevated. Rents were unaffordable in
the major cities. The minimum wage, despite modest increases, had lost purchasing power. The protest
movement adopted the slogan “vie chére” (expensive living), and it resonated across the working class, the

middle class and the young.

By early October, the movement had entered its “Act Ill.” Some 450,000 people were demonstrating.
University students and education unions joined in solidarity. Ninety percent of universities were blocked. On

October 13, a national strike hit all levels of education, from primary schools to universities.

Lycée walkouts National strike,
over school primary school
conditions to university
Mid-Sep
O o—
17 Oct
"Act 1"

~450,000 marching; General mobilisation

h P 550,000 (Interior)
90% of universities ¢
blocked 800,000 (CGT)

Figure 2. Escalation of the movement, September—October 2026. Source: Interior Ministry, CGT, press reports.

The October 17 Mobilization

On October 17, a coalition of unions called a “general mobilization.” It became the largest and most violent
day of the movement. The Interior Ministry estimated 550,000 protesters nationwide, with 110,000 in Paris.

The CGT union claimed 800,000. The true figure is contested, but the scale was undeniable.

Most protests were peaceful. But in major cities, Paris, Lyon, Marseille and Lille, violent clashes erupted.
Luxury stores were looted. Vehicles and trash bins were burned. A 143-year-old town hall in Limoges was set

on fire, causing its bell tower to collapse. Town halls in Marseille and Lille were attacked. A tourism office in
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Lyon was burned. The Louvre museum limited visitor numbers. Metro lines in Paris were suspended.

Authorities reported between 400 and 1,200 arrests and over 150 police officers injured.

President Macron condemned the violence, stating that there is “no place for violence” in the Republic and

vowing that those responsible would be punished. Prime Minister Sébastien Lecornu similarly stated that

while peaceful protests are welcome, “fires, looting, and attacks have no place.”

What the Protests Reveal

The protests were not a single-issue movement. They were a convergence of grievances that had been

building for a decade:

The cost of living: energy, food, transport and housing had all outpaced wages.

The degradation of public services: schools, hospitals and transport were underfunded and
understaffed.

The feeling of abandonment: the working class and the young felt that the state cared more about its
creditors than about them.

The loss of trust: the pension reform, imposed without a final vote, had broken the last remnants of

trust in the political system.

READING THE PROTESTS
The protests were not irrational. They were a rational response to a structural
deterioration that the numbers confirm. The people did not need the debt-to-GDP ratio.
They felt the higher energy bill, the longer wait for a doctor, the school class without a
teacher, the insurance quote that jumped, the pension that bought less.

The October 2026 protests were the political expression of a structural rupture.

Genie Capital Ltd - October 2026 - CC-BY-NC-SA
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CHAPTER 3

The Five Headwinds, 2016—2026

The past decade has seen five structural forces converge on France. Each is significant on its own. Together,

they are multiplicative: each reduces the capacity to absorb the next.

3.1 Climate Discontinuities

The period from 2016 to 2026 shows a clear and measurable shift: climate-related instabilities in France have

become more frequent, more severe and more costly.

Heatwaves

Before 1989, France averaged 1.7 days of heatwaves per year. This rose to 7.95 days in the 2000s and 9.4 days
in the 2010s. By 2026, heatwaves were occurring almost annually, with successive events in June and July.
June 2026 was the hottest ever recorded. The June—July 2026 heatwave alone caused 5,764 excess deaths, a
36.2% mortality spike across 92 departments, the deadliest since the 2003 heatwave. The summer of 2025
saw 5,722 heat-related deaths. The aging of the population means each future heatwave will be deadlier at

identical temperatures.

Wildfires

France recorded 341 to 355 wildfires in 2026, twelve times more than a decade earlier. Between 2016 and
2025, 260,681 hectares burned, a 657% increase compared to the previous decade. By late July 2026 alone,
over 91,000 hectares had burned, the highest since records began in 2006. The land susceptible to fires has

multiplied by 2.5, now covering 55% of mainland France.

Droughts

Droughts now affect 50% more land than at the end of the 20th century. The 2026 drought was classified as a
“once in 25 years” event, affecting 65% of the territory. Agricultural losses were severe: over 50% of grasslands
degraded, —30% for forage maize, and up to 100% loss for some small fruits. Projections warn that

simultaneous heat-and-drought events could become three to six times more frequent in the future.

Floods and storms

France recorded a record 37 consecutive days of rain in early 2026, a phenomenon expected to intensify.
Floods affected up to 80 departments and 150 rivers, on a scale twice as vast as the 2016 floods. The 2016
floods alone caused €1.4-1.5 billion in insured damages. The early 2026 flood sequence affected 200,000
people, with insured losses estimated at €2.5-3 billion and an economic activity loss of up to €7 billion
(0.1-0.2 points of GDP).

Hail and convective storms

Hailstorms have become increasingly destructive. 2022 was an outlier: hail damage was estimated at €6.5
billion, more than half of all climate-related damage that year, and insured hail losses alone reached €5.1
billion, far exceeding the previous record of €1.3 billion. The average cost of hail claims is on a clear upward

trend.
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The economic bottom line

The average annual cost of climate-related claims has doubled from €3 billion to about €6 billion over 15
years, with exceptional years such as 2022 far above that average. Between 2015 and 2024, 46% of damages
from extreme climate events were not insured, leaving €16 billion in costs to individuals, local authorities and

the state. The public reinsurer CCR has seen its reserves halve in a decade as it absorbs mounting claims.

Annual climate Heatwave days
claims per year

Damage from extreme
9.4 events, 2015-24

€6bn
7.95
€3bn (J
1.7 .
. mmm |nsured - Uninsured
1 1 1 1 I
Early 2010s 2020s Before 2000s 2010s

1989
Figure 3. Climate cost, heat exposure and the insurance gap. Source: Météo-France, CCR, France Assureurs.

These costs do not stay abstract. They show up as higher insurance premiums, repeated repairs, uninsurable
properties, and local authority budgets diverted to emergency response. The same fiscal constraints that limit

adaptation spending make each event more costly the next time.

3.2 Demographic Changes

The past decade marks a historic turning point. For the first time since the end of the Second World War,

deaths now outnumber births, meaning population growth is entirely dependent on immigration.

Genie Capital Ltd - October 2026 - CC-BY-NC-SA 12
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Births and deaths (thousands) Fertility rate

1.89
I 1.56

2025 2016 2025

Il Births I Deaths

784k

645k 651k

594k

2016

Figure 4. Births, deaths and fertility, 2016 and 2025. Source: INSEE, Bilan démographique.

69.1 million (January 2026), up from 66.6 million in 2016; growth slowed to +0.25%
ayear

Total population

645,000 in 2025, down from 783,600 in 2016 (—18%) and more than a fifth below
2010

Births

. 1.56 children per woman in 2025, down from 1.89 in 2016; mean age of mothers
Fertility rate

31.2

Deaths 651,000 in 2025, up from 593,900 in 2016, driven by the aging baby-boom
generations

Natural balance —6,000 in 2025, a historic first since WWII (+205,000 in 2015)

Net migration +176,000 in 2025, now the sole driver of population growth

Median age 43.4 years

Life expectancy 83.7 years (80.9 men, 86.4 women), up from 82.4 in 2016

Old-age balance 26.1 children per 100 working-age adults versus 37.5 seniors (65+)

Regional dynamics

The national trend masks significant regional disparities. The Atlantic coast and Occitanie are the main winners
of internal migration, and Brittany has seen a particularly sharp increase in attractiveness. There is a clear
movement away from large cities toward peri-urban and rural areas with lower density. A vast area from the
North-East to the South-West is experiencing population decline. This “diagonal of low density” includes
departments like Indre, Niévre and Haute-Marne, some of which have seen population drops of nearly 10%
between 2012 and 2026. lle-de-France, despite being the economic heart of the country, has a very negative

internal migration balance, and Paris itself has been losing population continuously since 2012.
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What this means
The shrinking number of births has led to a 9% drop in primary school enrollment between 2015 and 2025,
reshaping the debate around education funding and teacher numbers. The aging population places immense

strain on the pension system and public finances, as the ratio of working-age adults to retirees continues to
fall.

3.3 Fiscal Deterioration

Over 2016-2026, France’s public finances followed a clear trajectory: a sharp rise in spending and debt, only
partially matched by revenue growth. The result is a structural deterioration of the deficit and a funding mix

increasingly reliant on borrowing.

Public debt, % of GDP Public debt, € billion Deficit, % of GDP
117.9% 3,500 5.1%
98.1% I I I
3.4%
I .
2016 2026 2016 2026 2016 2025

Figure 5. Debt and deficit. Deficit shown for 2025 (estimate); 2026 is projected at 4.7%. Source: INSEE, Cour des comptes,
Direction générale du Trésor.
Public debt surged from €2,147 billion (98.1% of GDP) in 2016 to roughly €3,500 billion (117.9% of GDP) in
2026, an increase of about 63% in nominal terms. The annual public deficit rose from 3.4% of GDP in 2016 to
an estimated 5.1% in 2025 and a projected 4.7% in 2026, after peaking during the COVID-19 crisis.

Sources of funding

Tax revenue is the dominant source. Mandatory levies, which reached over €1.3 trillion in 2025, funded the
bulk of public spending; as a share of GDP they eased from 44.9% in 2018 to a forecast 43.9% in 2026. The
main components include VAT, income tax, corporate tax and the General Social Contribution (CSG). Social
contributions remain a massive funding source, representing about 35% of social security receipts in 2025.
Borrowing has become the growing gap-filler, and the cost of servicing the debt has become a major burden in
itself.

Uses of funding

Social protection is consistently the largest spending block, roughly 48% of total government expenditure,
covering pensions, healthcare and family benefits. Education is a major priority: the “Enseignement scolaire”

mission was allocated €64.5 billion in the 2026 budget. Defense is growing strongly: the “Défense” mission
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was set to receive €57.1 billion in 2026, a 13.2% increase. The mounting cost of debt is critical: the “Charge de

la dette” was projected at €59.3 billion for 2026, an 8% increase, higher than the entire defense budget.

Selected budget missions, 2026

Fucation (Enseignement SCOIairE) __ e
pept service (Charge dele dEtte) __ oo

Defence (Défense) - €57.1 bn

Figure 6. Debt service now exceeds the defence mission. Source: Loi de finances 2026.

The 2026 budget

The 2026 budget, adopted in February 2026, attempts to break the cycle. The government’s strategy is
twofold: spending restraint (aiming to reduce the deficit to 4.7% of GDP by keeping overall spending growth
nearly flat) and revenue increases (including €6.5 billion in additional tax efforts on the wealthiest households
and the elimination of 23 tax loopholes to raise roughly €5 billion). The result is a budget that freezes €6

billion in public spending, including €2 billion from social security, to accommodate defense increases.

3.4 Geopolitical Shocks

France’s external environment has become significantly more hostile over the past decade. Three shocks stand
out.

m

About €27 billion committed since February 2022 (roughly €6 billion a year); €6.2 billion in
Ukraine bilateral armaments, €799 million in direct financial aid, the remainder through EU-wide
contributions

Strait closed from late February 2026; oil from about $62 to over $100 a barrel; GDP 0.42%

Hormuz
lower than otherwise (roughly €12 billion); direct cost €4—6 billion
Sahel Niger, Mali and Burkina Faso expel or squeeze French-linked operators; Niger uranium
output down from 4,116 t (2015) to 962 t (2024)
Support for Ukraine

France’s total commitments to Ukraine since February 2022 reached roughly €27 billion by August 2026,
averaging about €6 billion per year. Bilateral military aid is the largest national component, at approximately
€6.2 billion in armament and equipment. Direct bilateral financial assistance is comparatively small, at €799
million. The remainder flows through France’s contributions to EU-wide aid. This is not a one-off. It is a
recurring annual commitment layered onto a budget already running a deficit above 5% of GDP, competing

directly with the fiscal space needed for public services, climate adaptation and debt service.
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The Hormuz disruption

The closure of the Strait of Hormuz from late February 2026 triggered a genuine energy shock. Qil prices
jumped from roughly $62 to over $100 per barrel. French GDP is estimated to be 0.42% lower than it would
have been without the crisis, and the direct cost to France was put by the economy minister at €4—6 billion.
The Banque de France revised 2026 growth down by 0.4 percentage points to 0.5%, and Insee cut its forecast
from 0.7% to 0.4%. The government raised its 2026 inflation forecast from 1.3% to 1.9%. This supply-side
shock hits energy-intensive sectors hardest, chemicals, transport and agriculture, and simultaneously raises

the cost of government borrowing as markets price in higher inflation and uncertainty.

The Sahel rupture

The break with Niger, Mali and Burkina Faso is the most material and the most complete external shock. It was
not a French choice to disengage; it was a forced expulsion from resource relationships France had built over
decades. Niger revoked Orano’s mining permit for the Imouraren deposit in June 2024, then nationalized
Somair (Orano held 63.4%) in June 2025. By May 2026, the operating permit had been transferred to a new
state entity, Tsumco SA. Niger seized around 1,000 tonnes of uranium worth approximately US$240 million,
and Orano has launched international arbitration. Mali revised its mining code and demanded hundreds of
millions in back taxes from Barrick Gold, leading to operational disruptions at the Loulo-Gounkoto complex.
Burkina Faso seized 200 kilograms of gold from a branch of Canada’s Endeavour Mining on “public necessity”

grounds and revoked exploration licences.

The loss is not just about raw materials. Losing a reliable uranium source makes France more dependent on
other suppliers and more exposed to price volatility at precisely the moment energy costs are already
elevated. Orano reported a €133 million loss in the first half of 2024 linked to the Niger disruption. France
holds over €61 billion in direct investment in Africa, now exposed to a more contested and less predictable

environment.

3.5 Productivity and Innovation Stagnation

France remains a global leader in innovation output but faces a deep paradox: it invests heavily in R&D and

produces world-class science, yet its productivity growth has significantly slowed over the past decade.

The productivity puzzle

Despite a recent slight uptick (+0.7% between 2024 and 2025), France has not fully recovered from pandemic
losses. By late 2025, productivity remained 0.7% below its 2019 level and over four points below its pre-COVID
trend. Average annual growth in GDP per capita fell from 1.11% (1995-2015) to just 0.85% (2015-2025).
French workers remain highly productive on an hourly basis, generating $88 per hour (PPP), above the OECD
average of $71 and comparable to Germany ($94), though behind the US ($97). The problem is not effort. It is
diffusion.
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Output per hour worked (USD, PPP) Private R&D, % of GDP
$97 $94 2.69%
$88
$71
1 I [} I

United States Germany France OECD avg. us France

Figure 7. Hourly productivity is high,; private R&D effort lags. Source: OECD, WIPO.

Innovation: a global leader with structural weaknesses

France ranked 13th in the 2025 Global Innovation Index and 10th in the EU, labeled a “Strong Innovator.” It
excels in outputs like brand value and technology creation but lags in inputs. R&D spending is stable at 2.18%
of GDP (2024), slightly above the EU average but well below the US (3.44%). The private sector underinvests
(1.44% of GDP versus 2.69% in the US). France filed 10,932 patents in 2025, ranking second in Europe and
sixth globally, driven by giants like Valeo and Safran. It is also a leader in quantum technology, with startups

like Pasqal and Alice & Bob filing 42 patents (first in Europe).

The diffusion gap

The key issue is not a lack of innovation at the frontier, but a failure to diffuse these technologies across the
wider economy. While top firms continue to improve, many others struggle to adopt digital tools and modern
management practices. The problem is no longer about buying equipment, since investment levels match the
US, but about the organizational capacity and skills to use it effectively. France’s challenge is less about
inventing the future and more about ensuring the entire economy can adopt and benefit from those
inventions.
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CHAPTER 4

The Diagnoses through the
Protocols

The two protocols diagnose France’s structural condition by examining the relationships that constitute the

state. We present the findings in plain language, without exposing the proprietary mechanics.

Industrialists, .
founders Working class
RUPTURED
extraction only

y a—

|

|

1 FINANCIAL
I MARKET

price only

a transaction,
not a relationship

|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
L
-

alliances populations

STRESSED
not yet ruptured

AT RUPTURE
THRESHOLD

Western [ Dependent

Figure 8. The French state and its five counterparties: four relationships, one transaction. Source: Genie Capital diagnosis.

4.1 The State and Industrialists, Founders and
Entrepreneurs

The relationship between the French state and the productive private sector, the industrialists, founders and
entrepreneurs who drive productivity, is the engine of wealth creation. It is also the relationship that has been

most consistently misunderstood and mismanaged.

The state extracts heavily from this relationship through mandatory levies, which reached over €1.3 trillion in
2025. It returns enabling structure: infrastructure, education, research funding, procurement and a legal
framework. At the frontier, aerospace, luxury, quantum and defense, the relationship works and French
champions scale globally. But the diffusion base, the small and medium enterprises, the mid-sized firms and
the start-ups that should be scaling, is languishing. The state has scaled its commitments and its structure
ahead of the trust and identity that would make those commitments generative. The relationship is stressed

and regressing.
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The state is draining the relationship, extracting taxes and regulatory compliance, to sustain commitments
elsewhere: debt service, defense and the failing transfers to dependent populations. There is genuine support,
through public R&D, industrial policy and procurement, but it is insufficient to offset the drain. The net effect

is extraction.

The most damaging dynamic is exit erosion: capital, founders and young talent are leaving or orienting toward
exit. They can scale elsewhere and incorporate in friendlier jurisdictions. The tax and regulatory burden,
combined with the uncertainty of policy signals, is driving the most mobile and productive actors away. This is
the single weakest link in the relationship. No amount of investment in R&D can compensate for the loss of

the people who would commercialize it.

The relationship is not yet broken, but it is regressing. If trust continues to collapse, it will become purely
transactional: firms will treat France as a cost center to be minimized, and the state will retain revenue volume

while losing the relational depth and productivity diffusion that come from genuine partnership.

4.2 The State and Dependent Populations

The relationship between the state and dependent populations, pensioners, children, students and welfare
recipients, is the largest transfer relationship in the French system. It is also where the effects of the other

forces are most acutely felt.

The state transfers enormous resources: pensions, healthcare, family benefits, education and welfare. These
transfers are the material basis of the social model. But the structure is being maintained by extraction from
the productive base and by the consumption of remaining trust. The trust fabric, the commitment that the
state will deliver what it promises, is decohering. Waiting times for healthcare are longer. Schools are
understaffed. Benefits are complex and slow to access. The dependent population receives the transfer but no

longer experiences the structure as reliable or fair.

The state is trying to maintain a promise, the social model, that the trust fabric can no longer support. It is
doing so by extracting from the working class, which accelerates the rupture of that relationship. The transfer
is not generative. It is life support for a structure that has lost its foundation. If the trust fabric continues to
decohere, the relationship will regress to pure transaction: dependents receive payments but no longer
believe in the structure, and the state loses legitimacy as protector. The algebra permits only a fundamental

redefinition of the promise or a catastrophic rupture.

4.3 The State and the Working Class

The relationship between the state and the working class, manual, clerical, service, care and logistics workers
without capital buffers, is the transmission belt of the system. The state extracts taxes and social contributions

from them and returns wages, services and transfers. They are net fiscal contributors.

This is the relationship that the policy changes of the Macron years affected most directly. The capital tax cuts,
labor market flexibilization, the pension reform adopted without a final vote, fuel tax increases and service
decentralization functioned as a sustained, high-frequency extraction. Each extraction ruptured more. The
mechanism is a feedback loop: the state extracts to sustain its commitments, but the extraction itself destroys

the trust and identity that make the relationship work. Every policy that increases the fiscal burden or
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degrades service delivery acts as a direct attack on recognition and commitment. The state is consuming its

own legitimacy to fund its structure.

The relationship has crossed the threshold from multiplicative, where trust and identity generated emergent
value and stability, into superadditive. The trust fabric is ruptured. The working class no longer believes the
state will reciprocate, and its identity as a recognized, contributing partner in the Republic is fracturing. It is
now addressed as a problem to be managed, not a base to be represented. The only remaining functional

term is transaction, extraction, and it is entirely one-sided.

The working class is the host being consumed to sustain the system. This is why the anger
is so sharp: they feel the extraction and they see where it goes, to dependents, to debt
service, to defense, to a market that has no loyalty.

4.4 The State and Western Alliances

The relationship between France and its Western alliances, the EU, NATO and the broader architecture, is the
most stable of those examined. Unlike the domestic relationships, it has not yet ruptured. It still delivers real

structure: security, market access and structural alignment.

But it is stressed. The trust rupture (AUKUS, American unreliability, EU fiscal strain) and the identity split
(sovereignty versus integration) are eroding the foundation. France is being asked to contribute more while
receiving less certain returns, and the net flow is shifting toward extraction. This relationship is the external
stabilizer that allows France to sustain its domestic commitments without a full military build-out. If it
regresses, France would be forced to choose between sovereignty and alliance, making the domestic strain
more severe. The window for restoration is open but closing: France needs to rebuild trust with its allies,
through European defense integration, a renewed transatlantic bargain and a credible security guarantee,

before the relationship regresses further.

4.5 The Financial Market: A Transaction, Not a Relationship

The relationship between the French state and the global financial market is not a relationship at all. It is a
transaction. The market provides liquidity; the state provides yield. There is no identity, no trust, no

commitment. There is only price.

The state has mistaken this transaction for a relationship. It assumes the market has commitment, that
investors will tolerate deficits out of solidarity, that France’s sovereign identity will command lower yields. It
projects structure onto a counterparty that has none. The market does not care about France’s identity. It
observes the stress in the real relationships, the rupture of trust with the working class, the failing transfers to

dependents and the exit of industrialists, and it prices the risk accordingly.

When the market reprices, it will not be a betrayal. It will be a calculation. The state will experience it as a
shock because it mistook a transaction for a relationship. It will continue to extract from the working class to

reassure the market, destroying the productive base that services the debt, until the market leaves anyway.
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4.6 The Interaction of the Relationships

These relationships are not separate. They are coupled. The failure of one accelerates the failure of the others.

State extracts

from workers
and firms

State borrows Trust and
and extracts compliance

more TH E fall
EXTRACTION
SPIRAL

Transfers to Revenue and
dependents productivity
weaken fall

Figure 9. The extraction spiral: how the coupled relationships fail together. Source: Genie Capital diagnosis.

The state extracts from the working class to fund the failing transfers to dependents. The extraction destroys
the working class’s trust, which reduces tax compliance and productivity, which reduces the revenue available
for transfers. The state then extracts more, accelerating the rupture. The exit of industrialists and founders
reduces the tax base, which increases the burden on the working class, which accelerates their exit and
disengagement. The state then borrows more, which increases debt service, which consumes the fiscal space
needed for investment and services.

The climate and geopolitical shocks hit a system that has already narrowed its margins. Each shock is more
costly because the capacity to absorb it has been reduced by the previous shocks. This is the multiplicative

dynamic. The forces do not add up. They compound.
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CHAPTER 5

Why Conventional Toolkits Miss It

Conventional economic and political toolkits are structurally unable to see the crisis that the protocols

diagnose. They are built on assumptions that do not hold in a system undergoing structural rupture.

. What the conventional toolkit
Blind spot What the protocols see

assumes

Shocks compound; each lowers capacity to

Additive thinking Shocks can be isolated and summed
absorb the next
Transactions as The market is price only and will reprice
. X “Market confidence” is a form of trust . P i P
relationships without loyalty

They count activity, including debt service,
Measuring the phantom GDP and spending ratios show health y . Y &
not capability

. Deficit and debt are manageable at low  Structure is projected over a collapsed trust
Archival stress

rates foundation
.. ” . . ) The state acts as a transmission belt for its
Misidentified sovereign The state is the sovereign actor .
creditors
Linear time Problems produce gradual adjustment Systems undergo phase transitions

5.1 The Fallacy of Additive Thinking

Standard macroeconomic models treat shocks as additive. They calculate the impact of a 1% energy shock,
plus a 1% demographic shift, plus a 1% fiscal tightening, and assume these forces can be isolated and
summed. But the forces are multiplicative. A climate shock hits an aging population with no fiscal room to
adapt. The market repricing of debt hits a state already extracting from the working class. The combined effect
is not the sum of the parts. It is worse. Conventional models cannot capture the interaction between the
collapse of trust, the rupture of identity and the shrinking transaction floor. They see the individual pieces and

miss the compounding.

5.2 Mistaking Transactions for Relationships

Financial and political analysts treat the bond market as a stakeholder or a partner. They talk about “market
confidence” as if it were a form of trust, and assume the state can negotiate with the market or appeal to its
sense of stability. But the market is a pure transaction. It has no identity and no commitment. When it
reprices, it is not a betrayal of a relationship; it is a calculation. Conventional analysts will be blindsided by the

suddenness of a bond market strike because they anthropomorphized the transaction.
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5.3 Measuring the Phantom

GDP, public spending as a percentage of GDP and headline unemployment measure the volume of
transactions, not the durability of capability or the health of the root. The state is executing an austerity
program while claiming to maintain the social model. GDP might show activity, debt service and emergency
climate repairs, but it does not measure whether the economy is generating the capability to solve its own
problems. It counts the €59.3 billion of debt service as economic activity, ignoring that it is a pure drain that
generates no capability. It counts the training of workers without asking whether a new cohort can actually
solve novel problems. Conventional tools measure the volume of the state’s output, not the erosion of its

legitimacy.

5.4 Blindness to Archival Stress

The conventional toolkit looks at the deficit and the debt-to-GDP ratio and sees them as manageable if
interest rates are low. The protocols instead measure the gap between the structure the state is trying to
project and the actual identity and trust foundation it has left. Conventional tools do not see a state borrowing
to sustain a structure that has already lost its foundation. By the time they see the crisis, a bond market spike

or a sudden government collapse, the rupture has already happened.

5.5 Misidentifying the Sovereign

Political science focuses on elections, polling and parliamentary procedure, and sees the French state as the
sovereign actor. But the state is not sovereign in the sense that matters here. The Ministry of Finance acts as a
transmission belt for the bond market. The state fears its external backers more than its own people.
Conventional analysis looks at the protests and sees “social unrest” or a “communication failure.” It does not
see a state executing austerity on behalf of external actors while the people experience the rupture of the

social contract.

5.6 The Linear View of Time

The conventional toolkit expects gradual adjustment. It assumes that if a problem gets bad enough, the
government will negotiate, compromise or introduce a reform that fixes it. But the protocols deal in phase
transitions. The relationship between the state and the working class is not on a linear decline: it is regressing
from multiplicative to superadditive, with extraction accelerating. The relationship with dependent
populations is at the rupture threshold. Conventional tools cannot predict a sudden, catastrophic discontinuity
because they are built to forecast marginal changes. They miss that the system has already crossed the

threshold where a managed reset is no longer possible without a forced, chaotic rupture.

Genie Capital Ltd - October 2026 - CC-BY-NC-SA 23



@ France: Structural Diagnosis and Scenarios

CHAPTER 6

Scenarios and Implications

The protocols identify four scenarios available to the French state. Two lead to collapse. Two lead to survival.

Protests of October 2026

Does France keep honouring the market
as if it were a relationship?

1 THE 2 ILLUSION 3 SOVEREIGN 4 ROOT

HOLLOWING OF CHANGE RESET RESTORATION

New faces, Break consensus; Scenario 3 plus

Continue as is ; :
same structure accept punishment post-colonial reset

COLLAPSE: slow (1) or delayed (2) SURVIVAL: painful (3) or transformative (4)

Figure 10. Four scenarios: two paths of least resistance, two paths of courage. Source: Genie Capital scenario analysis.

. Quench the protests; keep the policy Market reprices; structural adjustment; slow
1 The Hollowing .
mix death
2 lllusion of Change Government falls; austerity continues Same as 1, delayed and more chaotic

Break the consensus; accept market

<h ; Smaller, sovereign, internally coherent France
punishmen

3 Sovereign Reset

4 Root Restoration Scenario 3 plus a post-colonial reset Rebuilt legitimacy and relational foundation

Scenario 1: The Hollowing (Continue As Is)

The path. The state quenches the protests, maintains the current policy mix and continues to sacrifice its

people to the market.

The dynamics. The state continues to extract from the working class and industrialists to fund debt service,

defense and failing transfers to dependents. The trust fabric continues to decohere. The exit of capital and
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talent accelerates. The market observes the stress and reprices French debt. When the productive economy is

sufficiently weakened, the market leaves anyway.

The outcome. France is forced into structural adjustment. Public assets are privatized to pay creditors. The
social model is dismantled. The state becomes a client of its creditors, experiencing the kind of adjustment

imposed on African nations in the 1980s and 1990s. It is a slow death and a loss of relevance.

The implication. This is the path of least resistance for the political class. It requires no difficult choices, no

confrontation with the market, no renegotiation of the social contract. It is also the path to national decline.

Scenario 2: The Illusion of Change (Government Collapse)

The path. The protests topple the Macron government. A new republic is declared. The new government

continues austerity to reassure the market.

The dynamics. The faces change, but the structure remains. The new government believes it must satisfy the
market and continues the extraction. The trust fabric does not rebuild. The market might grant a brief relief

rally but, seeing the same structural stress, will dump the bonds anyway.

The outcome. Identical to Scenario 1, just delayed. The people realize they were betrayed. Political instability

deepens and the rupture is harder and more chaotic.

The implication. This is the trap of political change without structural change. The people can remove the

government, but they cannot remove the market constraint without confronting it.

Scenario 3: The Sovereign Reset

The path. The government changes, breaks the austerity consensus, rebuilds domestic relationships and

accepts immediate market punishment.

The dynamics. The state explicitly acknowledges that the market is a transaction, not a relationship. It stops
trying to satisfy the market and deliberately chooses to sacrifice global projection to save domestic
relationships. The market dumps French bonds, the credit rating collapses and the state is locked out of
international credit markets, forced to rely on internal resources. It executes a fundamental reset of its
commitments: it shrinks its global footprint, pulls back from foreign commitments, withdraws overseas troops
and redirects that fiscal space to the domestic economy, accepting a smaller role in Europe and the world. The
working class and industrialists, seeing the state finally defend them against the market, rebuild trust and

identity.

The outcome. France is reborn as a smaller, more sovereign, internally cohesive power. The economy is

smaller, poorer and more isolated, but internally coherent. It trades global relevance for domestic resilience.

The implication. This is the path of courage. It requires a leader who understands that the bond market is a
machine, not a partner, and who is willing to tell the French people the truth: the market will abandon us, and

we will have to stand on our own. It will be hard. But we will stand together.
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Scenario 4: The Root Restoration

The path. All of Scenario 3, plus a fundamental reconciliation with France’s past as a colonizer. The state

cancels the colonial pact with African countries and dismantles the CFA franc arrangement.

The dynamics. Beyond the fiscal reset, the state executes a profound act of origin restoration. It aligns its
identity with its professed values, liberty, equality and fraternity, rather than its imperial legacy. It returns
sovereign economic agency to African nations and clears decades of adversarial residue. By relinquishing the
extractive structures in Africa, France opens the possibility of genuine, relational partnerships with the Global

South, potentially restoring secure access to resources on fair terms.

The outcome. A deeply painful but historically necessary rebirth. France accepts the loss of its neo-colonial
sphere. The global market punishes it, but the moral and relational foundation of the state is finally rebuilt. It
becomes a truly post-colonial power, trading short-term extraction for long-term legitimacy and internal

cohesion.

The implication. This is the path of transformation. It requires not just a change in policy but a change in

identity. It is the hardest path, but it is the only one that addresses the root causes of the crisis.

The Implications for Stakeholders

For the Government. The current path leads to national decline. The government must choose between
managing the rupture or being overwhelmed by it. It must stop treating the market as a relationship and start

rebuilding the relationships that actually generate wealth.

For Politicians. The political system is fragmented because the center has failed to deliver. A new coalition
must be built around the truth: the market is a transaction, the social model must be renegotiated, and France

must accept a smaller global role to save its domestic cohesion.

For Industrialists and Founders. The state has been extracting from you while failing to provide the stability
and trust you need to scale. You have options to exit. But if you want to build in France, you must organize and
demand a new relationship with the state, based on predictability, reduced extraction and genuine

partnership.

For the Press. The conventional narrative of “social unrest” and “budget problems” misses the structural crisis.
The press must report that the state is executing an austerity program dictated by creditors, and that the

social model is being dismantled, and must hold the government accountable for the choices it is making.

For the People. The protests are a rational response to a structural deterioration. But protest alone will not
change the trajectory. The people must build parallel structures, local Trinities, cooperatives and community

networks, that can survive the state’s decline and prepare for the reconstruction that will follow.

Genie Capital Ltd - October 2026 - CC-BY-NC-SA 26



@ France: Structural Diagnosis and Scenarios

Recommended Action to
Stakeholders

The protocols do not prescribe policy. They diagnose the structure and identify the scenarios. But they do

point to the actions that are consistent with survival.

For the Government

¢ Acknowledge the transaction. Stop treating the financial market as a relationship. Publicly recognize
that the market is a transaction, not a partner, and stop trying to satisfy it by extracting from the people.
This requires a fundamental shift in economic policy.

e Execute a managed reset. Proactively restructure debt and renegotiate commitments with the EU and
NATO. Accept the market’s punishment rather than trying to avoid it, shrink the global footprint and
redirect resources to the domestic economy.

e Rebuild trust with the working class and industrialists. Halt the extraction from the working class.
Reduce the tax and regulatory burden on industrialists and founders. Provide predictability and stability,
and demonstrate that the state defends the people against the market, not the other way around.

e Reform the social model. Renegotiate the social contract. Be honest about what can be sustained and
what cannot, and build a new consensus around a smaller, more sustainable model.

For Politicians

e Build a new coalition. The traditional parties of government have collapsed. A new coalition must be
built around the truth: the market is a transaction, the social model must be renegotiated, and France
must accept a smaller global role to save its domestic cohesion.

e Speak the truth. The political class has spent decades avoiding it. It must now tell the people that the
market will abandon them, that the social model must change, and that France must stand on its own.
This is politically risky, but it is the only path to survival.

e Prepare for the rupture. The market may force a rupture before a managed reset can be executed. Have
contingency plans for debt restructuring, capital controls and emergency governance.

For Industrialists and Founders

e Organize. The productive private sector has been fragmented and passive. It must organize to demand a
new relationship with the state and articulate its needs: predictability, reduced extraction and genuine
partnership.

e Prepare for exit. The state may not change in time. Diversify operations, secure capital and build
relationships in friendlier jurisdictions.

¢ Invest in the diffusion base. The frontier is strong, but the diffusion base is weak. Invest in the skills,
organizational capacity and management practices of the broader economy. This is the key to
productivity growth.
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For the Press

Report the structural crisis. Move beyond the conventional narrative of “social unrest” and “budget

problems.”

Hold the government accountable. Demand transparency about the trade-offs and expose the capture

of the state by external actors.

Educate the public. Explain the difference between a transaction and a relationship, and between a
cyclical problem and a structural rupture.

For the People

Build parallel structures. The state may not be able to deliver. Build local Trinities, cooperatives,
community networks and local currencies that can survive the state’s decline and prepare for

reconstruction.

Protect the local Trinities. The most important asset is the local bodies that are genuinely accountable
to their people. These are the seeds of renewal.

Prepare for the rupture. Build the capacity to survive a failed transition and to reconstruct after it.
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CLOSING

Conclusion

France is at a crossroads. The trajectory of the past decade is unmistakable: the relationships that constitute
the nation are rupturing. The state has mistaken a transaction for a relationship, and it has sacrificed its real

relationships for a counterparty that has no loyalty.

The five headwinds, climate, demographics, fiscal strain, geopolitics and productivity stagnation, are not
additive. They are multiplicative. Each one reduces the capacity to absorb the next. The result is a system that

is structurally fragile and that conventional toolkits cannot see.

The four scenarios are not equally likely. Scenarios 1 and 2 are the paths of least resistance, and they lead to
collapse. Scenarios 3 and 4 are the paths of courage, and they lead to survival. The choice is not between
comfort and hardship. It is between a managed rupture and an unmanaged one. The window for a managed
transition is closing. The market is already repricing. The protests of October 2026 are not the cause of the
crisis. They are the symptom. The cause is a decade of structural extraction from the wrong relationships, and

the failure to understand that the financial market is a transaction, not a partner.

France can survive this. It can rebuild its relationships, restore its sovereignty and create a new social model.
But it must first tell the truth: that the market will abandon them, that the social model must change, and that
France must stand on its own. That is the only path to renewal. The alternative is a slow death and a loss of

relevance.

The measure belongs to the People who use it. The purpose is theirs. The thresholds are
theirs. The architecture is theirs to keep, amend, or throw away.
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® European Patent Office. Patent Index 2025 (patent filings by country). epo.org

Press, public opinion and events
® [fop. Barométre politique (presidential approval, 2026). ifop.com
® |psos. Observatoire politique and social climate surveys (2026). ipsos.com

® Le Monde, Le Figaro and wire services (AFP, Reuters). Coverage of the student mobilization and the demonstrations
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Framework documents

® Genie Capital Ltd (2026). Strategic Foresight Protocol: The Complete Operational Stack, Version 1.0. Genie Capital
Ltd. https://geniecapital.co
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This report was prepared by Genie Capital Ltd using the Strategic Foresight Protocol and the Ma’at Protocol. It is licensed under
CC-BY-NC-SA. The protocols are proprietary to Genie Capital Ltd. The findings are presented for diagnostic and decision-support purposes

and do not constitute financial, legal or investment advice.
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